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What we will discuss today

◼ Green Bonds Market: Recent updates

◼ Green Bonds Market: Prospects

◼ Sustainable Finance
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Green Bonds Market: Recent updates

◼ Green bond issuance up 4% year-on-year in first half of 2018.

◼ World’s first green sovereign sukuk bond.

◼ IFC’s Mabuhay Bond.

◼ Ireland’s debut sovereign green bond.

◼ Regulatory change and off-shore issuance in India.
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Green Bonds Market: Recent updates - policy

◼ Green Bond Principles (“GBP”) updated in June 2018.

◼ Social Bond Principles and Sustainability Bonds Guidelines.

◼ EU Sustainable Finance Legislative Proposals.

◼ Green Bond Pledge.
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Green Bonds Market: Recent updates - China

◼ First Chinese green bond certified by Climate Bonds Initiative (“CBI”) issued.

◼ First retail green bond issued on interbank bond market.

◼ Local Government Financing Vehicles.

◼ Hong Kong’s plans for world’s largest sovereign green bond programme.
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Overview of China Green Bonds Market

◼ Continued to thrive in 2017.

◼ 38% of issuance did not meet international green definitions. 

◼ Issuer types are becoming more diverse.

◼ An annual investment of at least USD320-640 billion will be required to address 

environmental and climate change issues in China.
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The global labelled green bond market is growing rapidly

Source: Climate Bonds Initiative, January 2018
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H1 2018 green bond issuance: top 15 countries

Source: Climate Bonds Initiative, July 2018
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Green bonds have shorter tenors, except in EUR

Source: Climate Bonds Initiative, 2017
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The use of green bonds proceeds is diversifying

Source: Climate Bonds Initiative, 2017
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An estimated 86% of green bonds issued in 2017 were 

aligned with the GBP and CBI’s standards

Source: Climate Bonds Initiative, 2018
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China: A major player in a growing global green bond 

market

Source: Climate Bonds Initiative, January 2018
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Prospects

◼ Green bond issuance should reach USD 1 trillion per year by 2020.

◼ Growth of sovereign issuance.

◼ Expansion of “sustainability” bonds.
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Prospects: China

◼ Rapid growth.

◼ Reduction of barriers to international access.

◼ Potential for a sovereign green bond.

◼ Hong Kong.
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Sustainable Finance

◼ Why?  What?  Not?

◼ Structures used?

◼ Future?
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“Lack of standardisation can lead to 

complexes in research and a need for 

extra due diligence that may not 

always be fulfilled” 

Source: OECD Input Report
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Sustainable finance

1. Sustainable loans

2. Sustainable payables/supply chain finance

3. Sustainable asset backed lending
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Sustainable loans

◼ ING green syndicate loan

◼ OLAM $163m sustainable 

coffee loan

◼ OLAM 15 bank sustainability 

linked club loan
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Supply Chain (Buyer-led) structure

SUPPLIER

(SELLER)

SERVICE PROVIDER /

FINANCER

DEBTOR 

(BUYER)

1.  PURCHASE ORDER

2.  SUPPLIES GOODS / SERVICES AND INVOICE

SUPPLY CONTRACT

5. REQUEST FOR 

FINANCES TO 

PURCHASE 

RECEIVABLES 

(manual discount only)

6.  PAYMENT OF 

DISCOUNTED PURCHASE 

ORDER TO THE SUPPLIER 

FOR ASSIGNMENT OF THE 

RECEIVABLES

7.  NOTICE OF 

ASSIGNMENT OF 

RECEIVABLE

8.  PAYMENT OF FACE 

VALUE OF RECEIVABLE 

ON MATURITY DATE

DATA
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Contacts

Jolyon Ellwood-Russell

Partner, Hong Kong

T  +852 2583 8298

E jolyon.ellwood-russell@simmons-simmons.com

Jolyon is a banking and finance lawyer with extensive experience in Asia and Europe. Jolyon specialises in debt finance 

(including banking, acquisition finance and project finance) with a particular focus and reputation in structured trade and 

commodity finance. He also has experience in financing infrastructure and renewable energy projects.
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Contacts

Jay Lee

Partner, Hong Kong

T  +852 2583 8282

E jay.lee@simmons-simmons.com

Jay has about 20 years of experience in advising global banks, corporations and asset management companies on debt 

capital markets transactions (RMB bonds, G-3 bonds, equity-linked products, high yield bonds, among others).  Jay also 

advises on structured debt products and derivatives transactions as well as other general corporate and finance matters.  
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Simmons & Simmons is registered in China as a foreign law firm. We are permitted by Chinese regulations to provide information 

on the impact of the Chinese legal environment and also to provide a range of other services. We are not admitted to practice in

China and cannot, and do not purport to, provide Chinese legal services. 

The information provided in this presentation is prepared as a general guide.  It should not be considered as a substitute for any 

professional advice which should take account of your specific circumstances.  The subjects covered herein always change and 

develop.  No responsibility can be accepted by the firm or the author for any loss incurred by any person acting or refraining from 

acting on the basis of this presentation.  

The information is the proprietary and confidential information of Simmons & Simmons, and you, your officers, your staff and 

employees will treat it strictly confidential. Simmons & Simmons reserves all rights in relation to such information.  You will return 

to Simmons & Simmons all copies of the information upon request.  You are not allowed to distribute the information to any other

person.  This information is prepared as at the date hereof and can change with time.
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